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Disclaimer
This communication is confidential. The contents are not to be reproduced or distributed to the public or press.  The information contained 

herein, while obtained from sources which are believed to be reliable, is not guaranteed as to its accuracy or completeness and confers no 

right to investors. Except where otherwise noted, statements regarding historical fact and statements regarding industry and market trends 

and forecasts are based on information obtained from publicly available third party sources of such information.  Elixir has not undertaken 

any independent verification of any such third party information.



This communication should not be considered as the giving of investment advice by Elixir or any of its shareholders, directors, officers, 

agents, employees or advisors. Each party to whom this communication is made available must make its own independent assessment of 

Elixir after making such investigations and taking such advice as may be deemed necessary. In particular, any estimates or projections or 

opinions contained herein necessarily involve significant elements of subjective judgment, analysis and assumption and each recipient 

should satisfy itself in relation to such matters.



This communication does not constitute, of form part of, any offer or invitation to sell or issue, or any solicitation of any offer to subscribe 

for or purchase any securities in Elixir, nor shall it, or the fact of its communication, form the basis of, or be relied upon in connection with, or 

act as any inducement to enter into, any contract or commitment whatsoever. No securities regulatory authority in Canada or the United 

States has passed upon the securities described herein or reviewed this communication.  

This communication is not a prospectus or offering memorandum. 
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Hi, everyone.
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Hi, everyone. As I write this, we are seeing evidence of spring. The 

days are getting longer, and it seems that the end of Covid-19 

restrictions might be in sight. I look forward to the day when we 

can all get together socially like we used to. 



We are very proud of our monthly newsletter, and many of you 

have expressed how much you enjoy it. Eve spent a tremendous 

amount of time taking it from my "raw" writing style to a 

"polished" document that was easy to read. 



Last month, due to the tragic death of Elixir's friend, Jason Priest, 

we all took some time to mourn and reflect. Eve stepped away 

from working on the newsletter, and we put out an abbreviated 

version that was more in the form of the analyst "raw" research 

that I read each day. 
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We will keep with this style, and Jason Atakhanov from Setsail and 

our editor, Tonya, will help me make it readable. We acknowledge 

that this format will not be as good as what we produced in the 

past, but as a company, we can put Eve's valuable time into other 

areas to provide more shareholder value.



We value your input. If I make a point that is not clear, please call 

me directly at  or email me at 

. I don't leave my desk much these 

days (outside of some exercise), so I would enjoy chatting with 

you.


Warmest regards,


Bill and Eve McNarland

mailto:bill@elixiroftechnology.com
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In February, the capital markets continued on their speculative 

path, but we’re seeing signs that the relentless speculation is 

cooling. On a critical note, following are my comments on the 

Canadian dollar versus the US dollar, as this has a material effect 

on most of us. 

In the long run, the currency of a country should weaken if its 

financial condition is weakening. Compared to other countries, 

Canada has taken on a shockingly high debt load. I am not in a 

position to comment as to whether the resources were spent 

wisely, but the chart below shows how high Canada's debt has 

become compared to that of our peers. Note that Japan's debt is 

higher, but the Japanese government and people also have 

significant savings. 

Strangely, during this period, the Canadian dollar has been 

strengthening compared to the US dollar—eventually, 

fundamentally catching up with pricing. Canada's path is down 

financially compared to our leading trading partner, the US is 

unsustainable, which will ultimately lead to a much lower 

Canadian dollar.



This is a great time to purchase some additional US dollars.

Economic Outlook and 
Market Observation

1 Canadian dollar craziness

We and others have documented the craziness in terms of capital 

market enthusiasm and speculation. Now we are seeing signs of 

diminished interest in the investments that have been leading the 

speculation. For example, note the chart of Tesla below and the 

chart of the technology-focused Nasdaq. This likely indicates 

exhaustion in the number of buyers; eventually, buyers have to 

run out. It seems like the overall opinion of the buyers has not 

diminished.

Enthusiasm is showing some cracks2

SOURCE: IIF            NOTE: Figures include the debt of governments, houseHolds, and 

non-financial corporations at the end of 2020 Q3

Click to view article on

https://www.bloomberg.com/news/articles/2021-03-02/trudeau-s-debt-binge-shows-limits-in-canada-s-sharp-contraction?srnd=premium-canada&sref=hyraJSN4
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Corporate Finance: 
The philosophical dilemma 
of the idea of a Bitcoin 
Preferred Share Offering

At our last board meeting, I presented an idea with some 

reservations, as I was not 100% convinced of my thesis. The 

beauty of an experienced board is that they can provide valuable 

feedback. I have tremendous respect for the board that 

represents Elixir's shareholders. 


At the board meeting, we discussed the benefits, risks, and 

philosophical dilemma involving my idea. We decided to share the 

concept with our shareholders and seek their feedback. I will 

break out the idea in a Q/A format.

My thinking has not changed. However, I would like to consider 

ways to profit from the continued volatility of Bitcoin and its 

potential fall. 



When a company issues a preferred share, we are short the 

underlying currency. To most people and companies, this is not 

relevant, as they borrow funds in their home currency. When a 

company or person borrows money in a currency (or Bitcoin), 

they are short that currency. For example, if a Canadian 

company issues bonds or preferred shares in Euros or US 

dollars, the company is short that currency. The company hopes 

that the currency decreases in value to pay back the bonds or 

preferred shares with less capital.

Why would the company consider that? Overall, 
you were negative on Bitcoin and shared some 
of these thoughts in the December 2020 
newsletter.
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I think that Elixir should consider offering some Preferred 

shares based on the price of Bitcoin. 

What is your idea?1

That’s the dilemma. One could argue that offering Bitcoin 

bonds or preferred shares is similar to what the company 

already does in offering USD and HKD bonds and preferred 

shares. 

.	Let's think for a moment about issuing preferred shares or 

bonds in HKD or USD. This is routine business for most 

companies. Companies issue debt in the currency that offers 

marketability, the lowest interest rate, and the potential for 

the lowest repayment of capital. The company's expectations 

about what happens to the currency might be right or wrong. 

The investor chooses the currency that is best for them. The 

company's responsibility is to pay back the debt or preferred 

shares and not advise on the currency's future value.



.	At Elixir, we are open to offering bonds and preferred 

shares in any primary currency, though so far we have done so 

only in Canadian, US, and Hong Kong dollars. We based our 

decision to provide only three currencies not on the currency's 

value but on consumer demand for bonds and preferred shares 

in those currencies.



.	Currently, all signs point to the USD being extremely 

undervalued, but the company still offers CAD, USD, and HKD, 

as there is demand. The company can hedge out any over- or 

under-exposure to currencies that happens through capital 

raising. 

1

2

3

Isn’t it a significant conflict of interest to offer 
an investment in Bitcoin if we believe that 
Bitcoin will fall in value?
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If the company issued preferred shares or bonds in Bitcoin, the 

company could pay back with less capital if Bitcoin fell in value 

as the company was paying back the principal.
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Yes, there is a clear risk that investors could lose all their 

money if Bitcoin is truly a bubble and falls in value. But we do 

not know this with 100% certainty. The investor that buys 

Bitcoin Preferred shares could be correct, and I could be wrong. 

It’s the same situation every time we buy anything in the 

capital market—people have different views.

The board has conflicting views and respects everyone's 

opinion. I believe there is more substantial confidence that 

Bitcoin will continue to be volatile regardless of its price 

direction. If the high volatility stays, it will create an 

opportunity to profit from a partially hedged strategy.

Crypto is not part of Elixir's mandate because of its speculative 

nature, which disqualifies it from being owned and also makes 

it too risky to short. The latter fact is because of the margin 

requirements risk. Issuing Bitcoin preferred shares or bonds 

has no margin risk.

No, Bitcoin is considered a security and the same laws apply.

bill@elixiroftechnology.comEmail me directly at 

Companies are not expected to offer advice on 
which currency denomination of Bonds or 
Preferred shares to buy. But isn't the risk of 
Bitcoin failing very high, which would set up for 
failure those investors that buy Elixir Bitcoin 
Preferred shares?

But crypto is not in Elixir's mandate. How 
would this qualify?

Are there any material differences in securities 
laws for Bitcoin as compared to other 
securities?

How can I express my thoughts on this matter?

4
How confident are you in the thesis that 
Bitcoin is a bubble and will fall in value?
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This could be sensible. Likely, an investment in Elixir Bitcoin 

Preferred shares would replace an investment in some other 

crypto or speculative asset. I believe that if an investor wants 

exposure to Bitcoin, Elixir Preferred offers a good opportunity. 

This would be only for investors that want exposure to Bitcoin 

independent of their investment in Elixir.

It appears so. There was a robust appetite for the recently 

launched Bitcoin ETF in Canada.

This is a decision that the board would approve for 

management to execute. However, the board wanted to use 

this newsletter article to reach out to shareholders for 

feedback.

I look forward to hearing your thoughts.

Similar to any trade, we would start slowly and add a bit each 

month. This would provide an average cost that increases 

incrementally. 



We have also considered a hedging plan that would allow us to 

profit from the fluctuations instead of just the thesis that it 

may fall in value.

Could the investor sign some type of 
disclaimer, stating that Bitcoin may be 
worthless, and the investor has to decide 
separately from the investment in Elixir?

Is there a strong demand for Bitcoin-linked 
investments?

Is this a decision for shareholders, the board, or 
management?

What if Bitcoin rises to extreme values?
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